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The South African Minister of Finance has given de- 
tails of the import regulations which have been enforced 
in the Union since January 1, 1950. Universal permits, 
which may be used in any country, are issued only for 
most essential imports, including government stores, di- 
rect requirements of the gold-mining industry, equipment 
for the generation and distribution of electricity, oil, 
wheat, tea, and coffee. Additional imports will be per- 
mitted on restricted licenses, which may be used only 
for imports from soft currency countries. The United 
Kingdom will earn gold from the Union to the extent 
that sterling area and other soft currency countries can 
obtain orders for essential commodities for which uni- 
versal licenses have been issued. Article 6 of the gold 
loan agreement, under which there was a settlement in 
gold for net South African payments made through the 
United Kingdom on account of all non-sterling area 
countries, is no longer operative. It has been replaced 
by an agreement for a gold settlement for net payments 
through the United Kingdom on account of hard currency 
expenditure. 

The Minister stated that these arrangements were neces- 
sary because, once the gold loan had been repaid, the 
United Kingdom stood to lose gold if the free movement 
of sterling capital to the Union continued; at the same 
time, reduction of the capital flow for investment in 
mining, other industrial ventures, and government secur- 


World Food Situation 


World food conditions continued to improve during 
1949 and, at the beginning of 1950, food consumption in 
most deficit areas was at the highest level since the war. 
Consumption in many countries, however, especially in 
the Far East, was still below prewar. Many European 
countries eliminated rationing or relaxed controls, and 
the average diet was improved by increased consumption 
of fats, meats, and dairy products. The most significant 
change was the continued recovery in European produc- 
tion of basic foods, except potatoes. 

Except in the Far East, production was such that at 
the beginning of 1950 the main problem was one of trade 
rather than of supply. In hard currency areas there were 
food surpluses, while countries with balance of payments 
problems had shortages. World food production in 1949- 
50 is expected to be slightly below that of the previous 


INTERNATIONAL MONETARY FUND . 


South African Import Arrangements 






season; declines are anticipated for cereals, rice, potatoes, . 


-UOLIC LIBRARY! 


j 


Survey 


‘ 
} 
‘ 
f 
i 


February 10, 1950 


ities would cause profitable investment opportunities to 
be wasted. In addition, the bulk of the Union’s exports 
goes to soft currency countries, and a situation where 
such countries earned no gold from the Union could not 
be expected to continue. Finally, little capital comes 
from the United States and commodity exports to that 
country pay for only a minor part of the Union’s imports 
from it. 

The Minister also said that the U.K. Government had 
promised that the Union would be allowed to raise an 
other loan when conditions on the London market were 
suitable and that, although he had not attempted to float 
an official loan in Switzerland, a loan had been arranged 
with a group of Swiss banks to the value of more than 
Sw fr 36 million (about £3 million). 

The Economist notes that the agreement with the 
United Kingdom raises the question whether it will be 
possible to hold out any positive incentive to U.K. ex- 
porters to concentrate on selling goods for which uni- 
versal permits ‘ure issued. Nonetheless, it is argued, the 
essential worth of the agreement is the real opportunity 
now held out to the sterling area of earning South African 
gold. 

Sources: The Financial Times, January 28, 1950, and 
The Economist, February 4, 1950, London, 
England. 


and sugar, and increases for fats, dairy products, meats, 

and fruits. 

Source: U.S. Department of Agriculture, World Food 
Situation, Washington, D.C., February 3, 1950. 


Wool “Joint Organisation” 
The future of the U.K. Dominion Wool Disposals Ltd. 


(the “Joint Organisation”) is at present under discussion 
at the Commonwealth wool conference. The discussions 
concern the continuation of the so far inoperative 1945 
arrangements for floor prices. The Organisation began 
to liquidate its stocks of 10.4 million bales of raw wool 
in 1945, and by the middle of 1950 there will be only 
600,000 bales left. The liquidation has taken less than 
half the time expected. By June 1948, it had resulted in 
a profit of over £55 million, and by now the profit may 
be about £100 million. 


Source: The Times,:-London, England, January 30, 1950, 
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New Capital Issues in U.K. 
Capital market conditions in the United Kingdom 


during the second half of 1949 and, to a lesser extent, 
official selectivity, led to a fall in the value of new issues 
(other than British Government issues) to £138 million 
for the year 1949. In 1948 the value was £251 million 
(£151 million of which was accounted for by three 
issues), and in 1947, £151 million. Of the 1949 issues, 
69 per cent were by domestic borrowers, mainly by com- 
panies; 30 per cent by Commonwealth countries, with 
public bodies accounting for over half; and 1 per cent 
by foreign countries. Both domestic industrial corporation 
Debt capital accounted 
for a high proportion of the total—30 per cent against 
24 per cent in 1947 and 11 per cent in 1948. There was 
a slack period in the market during August, September, 
and October, when several issues were postponed, but 
since then there has been a revival. 

Source: Midland Bank Ltd., Midland Bank Review, 

London, England, February 1950. 


Development Loans in London 

A £6 million Southern Rhodesian loan has been 
heavily oversubscribed in London. It was issued at 98, 
carried 31% per cent interest, and was dated 1967-69. 

The Jamaican 34% per cent 1968-73 loan (see this 
News Survey, Vol. Il, p. 156) is now at a discount of 
15% to 1%. 

Source: The Financial Times, London, England, Febru- 
uary 4, 1950. 
Working Hours and Wage Rates in U.K. 

During 1949 about one million workers in the United 
Kingdom had their normal weekly hours of labor reduced 
by an average of 11% hours. In 1948 about 600,000 had 
reductions averaging 3 hours, and in 1947 5.2 million 
had reductions of 344 hours. The weekly wage rates 
of 5.2 million workers were raised during 1949 by an 
aggregate of £1.1 million per week; in 1948 the total 
increase in wage rates of 7.75 million people averaged 
£1.9 million weekly. 

Source: Records and Statistics, Supplement to The 
Economist, London, England, February 4, 1950. 
lrish-U.S. Treaty 

A treaty of friendship, commerce, and navigation has 
been signed by the Republic of Ireland and the United 
States. Irish firms are to be permitted to trade in the 
United States on the same terms as American firms. The 
United States will be bound by the Irish statute which 
stipulates domestic ownership of over 50 per cent of the 
capital of every firm trading in Ireland. The preference 
accorded in Ireland to imports from members of the 
British Commonwealth is to continue. 

Source: Records and Statistics, Supplement to The 
Economist, London, England, February 4, 1950. 


issues and overseas issues rose. 
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French Budget 

The French Parliament has approved the 1950 budget, 
which had been under discussion for about two months 
(see this News Survey, Vol. II, p. 173). Expenditures are 
estimated at 2,238 billion francs, but this is to be reduced 
by 20 billion francs through cuts in the appropriations. 
Current expenditures are set at 1,091 francs, military ex- 
penditures at 420 billion, reconstruction and war damages 
at 329 billion, and advances for equipment and moderni- 
zation (Monnet Plan) at 398 billion francs. 

Revenue is estimated at 1,753 billion francs, of which 
new taxes comprise about 135 billion. The most im- 
portant new taxes are a 1 per cent increase in the pro- 
duction tax and an increase in corporation taxes. 

The deficit is to be covered by counterpart funds (250 
billion francs) and borrowing (215 billion francs). 
Source: Le Monde, Paris, France, February 2, 1950. 
Economic Prospects in The Netherlands 

Netherlands industrial production, which in 1948 was 
13 per cent above the level of 1938, and in 1947 6 per 
cent below that level, rose in 1949 to 125 per cent of 
1938. The population had, in the meantime, increased 
by 12 per cent. A further increase in industrial output, 
to 150 per cent of the 1938 average, is considered neces- 
sary if the balance of payments problem is to be solved. 
The Government’s industrialization program provides for 
an increase in the value of industrial production of 1.7 
million guilders between 1948 and 1952-53; this is about 
one third of the value in 1948. 

Industrial productivity increased only slowly in 1949. 
Part of the responsibility for this is placed on the wage 
system which maintains very small differentials between 
unskilled, semi-skilled, and skilled wages, and thus weak- 
ens the incentive for further professional training or for 
increased output. 

Source: Neue Ziircher Zeiting, Ziirich, Switzerland, 
January 20, 1950. 
U.K.-Scandinavian Agreement 

An agreement for closer economic cooperation be- 
tween the United Kingdom and Denmark, Norway, and 
Sweden—sometimes referred to as the Uniscan pact— 
has been signed. It provides for the establishment of a 
permanent committee of officials from the four countries, 
which will meet at regular intervals. 

One of the most important restrictions to be eliminated 
by the agreement (except in Norway) is that imposed on 
tourist expenditures in the four countries. Restrictions 
on certain other current payments also have been re- 
moved, namely, interest on loans, net income from other 
investments, and payments for contractual amortization 
of loans or on account of depreciation of direct invest- 
ments. In trade, restrictions will be removed only for 
goods not requiring import licenses, since it is believed 
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that liberalization of trade is adquately covered by the 
plans adopted by OEEC. 


The four countries have agreed that restrictions on 
capital movements must, in the first instance, be re- 
linquished cautiously until existing disequilibriums have 
been assessed. Denmark, Sweden, and the United Kingdom 
will in principle not restrict repatriation of existing 
blocked balances, securities, and other blocked assets 
owned by residents of the other three countries. Concern- 
ing investments, each Government is merely pledged to 
look sympathetically at the prospects for investment in 
the other three countries. 

The British Government has agreed to consider the 
greater use of sterling by the Scandinavian countries in 
third countries, except where this would involve a danger 
of loss of gold or dollars. The United Kingdom will 
suggest to the other monetary authorities in the sterling 
area that they should introduce relaxations in favor of 
the Scandinavian countries, corresponding to those 
adopted by the United Kingdom. The three Scandinavian 
countries had already agreed with the United Kingdom 
to hold sterling without limit, and the United Kingdom 
undertook a similar obligation toward them. 

Norway’s balance of payments position prevents her 
at present from making all the concessions agreed to by 
the other participants. 

Sources: The Financial Times, London, England, Jan- 
uary 31, 1950; Norges Handels og Sj¢fartstid- 
ende, Oslo, Norway, January 31, 1950. 


Profits in Danish Agriculture 


According to the annual report of the Danish Institute 
of Farm Management, the average gross proceeds per 
hectare for Danish farmers was DKr 1,644 (US$238) in 
1948-49, which was 15 per cent higher than in the pre- 
ceding year. The cost of operation per hectare rose 9 
per cent, The interest on invested capital increased from 
3.0 per cent to 6.5 per cent. 

Source: Danish Information Office, Economic and Com- 
mercial Conditions in Denmark, New York, N. Y., 
January 16, 1950. 


Swedish Foreign Credits 


Of the credits which Sweden granted to a number of 
countries during the war and the early postwar years, 
SKr 1.2 billion were outstanding at the end of 1949. Of 
this amount, Finland owed SKr 455 million, U.S.S.R. 
SKr 216 million, Denmark SKr 159 million, and Norway 
SKr 141 million; the remainder was owed by Poland, the 
Netherlands, France, and Ethiopia. During 1949, SKr 
138 million was repaid by Denmark, France, the Nether- 
lands, and Poland. 

Source: Sveriges Riksbank, Press Release, Stockholm, 
Sweden, January 19, 1950. 
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Italy’s Budget 

According to budget estimates prepared by the Italian 
Treasury for parliamentary discussion, receipts on current 
account in the period July 1950-June 1951 should be 
1,227 billion lire, and expenditures on current account 
1,397 billion lire. Capital receipts have been put at 56 
billion lire, while capital expenditures will be 65 billion 
lire. The total deficit therefore will be 179 billion lire. 
Among the receipts on current account have been in- 
cluded some 100 billion lire to be withdrawn from ERP 
counterpart funds. The budget of 1949-50 contemplated 
a deficit of 315 billion lire, part of which was to be 
covered by withdrawals of 141 billion lire from ERP 
counterpart funds. 
Sources: Agence _Economique et Financiére, 

; France, January 5 and 14, 1950. 


Greek Development Loans 

Development loans to be extended during the fiscal 
year 1949-50 to private enterprises in Greece out of ECA 
funds have been fixed at US$72.2 million and 123.3 bil- 
lion drachmas (equivalent to $8.2 million). Actual dollar 
expenses, however, are not to exceed a total of $42.3 
million by June 30, 1950. Industry accounts for $37 
million and 33 billion drachmas; agriculture for $6.7 
million and 39 billion drachmas; fisheries for $1 million 
and 6.9 billion drachmas; mines for $3.8 million and 6 
billion drachmas; lignite mines for $1.3 million and 3.4 
billion drachmas; salt marshes for $0.1 million; indus- 
tries affected by guerilla activities for $3 million and 7.5 
billion drachmas; thermoelectric power stations for $12.2 
million and 15 billion drachmas; transportation for $6.9 
million and 900 million drachmas; and tourism for $0.2 
million and 11 billion drachmas. 

By the end of November 1949, the Central Loan Com- 
mittee, operating since the beginning of the year, had 
extended to private enterprises development loans, mostly 
for projects of minor importance, of a little more than 
$9 million and of less than 6 billion drachmas. Appro- 
priate measures to speed the extension of these loans are 
now reported. The reluctance of entrepreneurs to invest 
their own funds in projects for which financing from ECA 
funds is also sought seems, however, to constitute a major 
impediment. So far applicants have proposed to make 
available from their own resources no more than some 
15 per cent to 20 per cent of the total funds requested. 
The reluctance to invest in industry is particularly marked. 
Source: To Vima, Athens, Greece, January 5, 1950. 


German Balance of Payments Forecasts 

The West German Government, in a memorandum to 
OEEC, has forecast that sizable balance of payments 
deficits will continue: 1949-50, $839 million; 1950-51, 
$580 million; 1951-52, $400 million. It is anticipated 
that the greater part of the deficits will be financed by 
direct aid (GARIOA (Government and Relief in Occupied 
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Areas) and ERP), which is estimated at $740 million for 
1949.50, $580 million for 1950-51, and $390 million for 
1951-52. 

The bulk of the 1949-50 deficit is expected to originate 
from trade with the dollar area ($770 million). The 
deficit with non-dollar countries is expected to be 
relatively small ($69 million), a deficit of $119 million 
with the sterling area and of $18 million with non-OEEC 
countries being offset by a surplus with other OEEC 
countries ($68 million) outside the sterling area. 
Source: The Financial Times, London, England, January 

23, 1950. 


U.K.-Austrian Agreement 

As a result of discussions between the United Kingdom 
and Austria, the United Kingdom will grant import 
quotas for many goods not covered by the recent import 
relaxations and Austria will admit a wider variety of 
U.K. goods. A new sterling payments agreement has also 
been signed. This does not make any change in the 
principles embodied in the agreement of 1946, but is 
designed to bring the technique of administration of ex- 
change transfers into line with present conditions. 
Sources: The Financial Times, London, England, January 

28 and February 4, 1950. 


Czechoslovakia’s Foreign Trade 

Czechoslovakia’s imports in 1949, amounting to 39.4 
billion korunas (US$788 million), were 4.5 per cent 
above those in 1948, while exports were 40.3 billion 
korunas (US$806 million), or 7.2 per cent higher than 
in 1948. Thus there was an export surplus of 909 mil- 
lion korunas ($18.2 million) in 1949, in contrast to an 
adverse trade balance of 68 million korunas ($1.36 mil- 
lion) in 1948. 

While only insignificant changes are reported in the 
commodity composition of exports, marked shifts oc- 
curred in imports. In 1949, when agricultural output 
improved, imports of foodstuffs represented 22.6 per cent 
of total imports, against 28.9 per cent in 1948 and 11 
per cent in 1937. Imports of raw materials and semi- 
finished products accounted for 54 per cent, compared 
with 48.8 per cent in 1948 and 57.5 per cent in 1937; 
the value of the 1949 imports of these goods was 3.1 
billion korunas higher than in 1948. The percentage of 
imports of finished products, mainly to meet industrial 
needs, did not change substantially, but their value in- 
creased by 650 million korunas. 

In the geographical redistribution of trade, further 
marked expansion of both imports and exports took place 
in relation to the U.S.S.R. and other Eastern European 
countries. Their share of Czechoslovakia’s trade, which 
had accounted for some 37 per cent of the total in 1948, 
expanded to 45 per cent. 

Source: Hospodar, Prague, Czechoslovakia, January 19, 
1950. 
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British Credit to Yugoslavia 


The British-Yugoslav trade agreement recently con- 
cluded (see this News Survey, Vol. II, p. 207) provides 
for trade between the two countries equivalent to £220 
million over a period of five years, and for British 
credits to Yugoslavia of £8 million, repayable over six 
years. 

It is understood that the Midland Bank has granted a 
revolving credit of £2.5 million to the Yugoslav National 
Bank, with interest at 3 per cent. In practice, it is 
expected that by this means transactions of £7.5 million 
will be financed. The British Export Credits Guarantee 
Department has underwritten 90 per cent of the credit, 
and the Yugoslav National Bank is putting up the balance 
in cash. The purpose of the credit is to facilitate sterling 
area exports to Yugoslavia. 

Sources: The Financial Times, London, England, Jan- 
uary 30, 1950; New York Herald Tribune, Paris, 
France, January 31, 1950. 


Middle East 


UN Mission to Middle East 


In its final report, the UN Mission to the Middle East 
(the Clapp Mission) proposes four “pilot demonstration” 
projects. In addition to contributing toward the develop- 
ment of the areas in which they are located, these projects 
will have an educational value, and will provide experience 
in over-all planning for the Governments, officials, and 
technicians of the Middle East. 

The first project, at Wadi Zerga in Jordan, is to develop 
the storage necessary for conserving high stream flows 
during the winter and for using that water during the 
dry season for irrigation and water supply. The project 
also entails the construction of roads and houses and the 
carrying out of necessary afforestation work, terracing, 
and planting of fruit trees where possible. The various 
construction works will cost an estimated US$4.8 million, 
to be spread over five years. The second project, at 
Wadi Gilt in Arab Palestine, is similar to the Wadi Zerga 
project. Since the area concerned is small, the cost will 
be only about US$1 million. 

The third project, the Litani River investigation project 
in Lebanon, is expected to cost only US$0.75 million, as 
it calls merely for a study of the river. The main interest 
lies in the generation of electric power; it is estimated 
that, if properly stored, the water would be sufficient to 
develop about 200,000 kilowatts, which would produce 
an estimated 750 million kilowatt hours per year. 

The most important project is the Ghab Valley project 
in Syria, estimated to cost US$16.5 million. It entails 
the drainage of about 85,000 acres of swampy lands, 
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flood control, and irrigation. The work would extend 

over five years. 

Source: UN, Final Report of the United Nations Eco- 
nomic Survey Mission for the Middle East, De- 
cember 28, 1949. 


Turkey’s Foreign Trade 

During the first part of Turkey’s 1949-50 export season 
(October 1949-March 1950), exports increased, rising 
in December to LT102 million (LT2.80 = US$1), from 
LT90 million in November and LT70 million in October 
1949. In December 1948, exports were LT80 million. For 
the entire year 1949, exports, amounting to LT694 mil- 
lion, were 25 per cent above those of 1948, while imports 
of LT813 million were 5 per cent higher than a year 
earlier. 

The Government has recently liberalized _import 
licensing, partly because of rising exports and partly 
because of the availability of a considerable amount of 
drawing rights that must be used before June 1950. An 
agreement has been reached for the utilization of $2.8 
million of unused drawing rights received from Italy. 
During the last week of January, licenses were issued for 
imports with a total value of $27 million, largely from 
the Trizone and the United Kingdom; other countries 
from which imports were authorized were Italy, the 
Netherlands, and Switzerland. A large proportion of the 
licensed imports are capital equipment and essential con- 
sumers’ goods. 

Sources: Ulus, Ankara, Turkey, January 29 and 30, 1950. 


Turkish Industry 
Turkey’s 1949 production of coal (4.2 million tons) 

and of sugar (134,000 tons) exceeded that in 1948 and 

in 1947. Therefore, no sugar imports will be required 

during 1950. From the drawing rights to be received by 

Turkey during 1949-50, $2.5 million has been set aside 

for the development of fisheries. 

Sources: Ulus, Ankara, Turkey, December 24, 1949; 
La Revue d’Egypte Economique et Financiére, 
Cairo, Egypt, January 28, 1950. 


lraq’s 1949-50 Revenue 


: Definite improvement in Iraqi Treasury receipts was 
achieved in the first seven months of the fiscal year ending 


March 31, 1950. Net revenue of more than ID 10 mil-- 


lion (ID 1 = US$2.80) was realized from income taxes, 
customs and excise taxes, the consumption tax, and land 
revenue, while the budget estimate of revenue from these 
sources for the entire fiscal year was ID 10 million. 
Revenue from taxes on land and cattle was ID 2.3 million, 
compared with ID 2.0 million in the first seven months 
of the fiscal year 1948-49, and revenue from income and 
property was ID 1.5 million, against ID 0.8 million a 
year earlier. 

Source: The Iraq Times, Baghdad, Iraq, December 8, 

1949, 


Oil Production in Saudi Arabia 

According to latest estimates, oil production in Saudi 
Arabia will average about 463,000 barrels per day in 
1950, which is slightly less than the average production 
for 1949. Earlier estimates had indicated a daily pro- 
duction of 700,000 barrels by July 1950. (See this News 
Survey, Vol. II, p. 216.) 
Source: Arabian American Oil Company, New York, 

MN. ¥. 


Far East 


Taiwan Sugar Contract 

The Taiwan Sugar Corporation, a Nationalist Govern- 
ment Agency, has signed a contract with a British com- 
mercial firm for the sale of 50,000 tons of Taiwan sugar 
thisyear to, the British Food Ministry. The Corporation 
has also arranged to sell 100,000 tons of sugar to the 
Allied Powers in Japan in 1950. 
Source: The Journal of Commerce, New York, N. Y., 

January 24, 1950. 


North Korea’s Trade 

According to the Eastern World (London, December 
1949) North Korean imports from Hong Kong amounted 
to 23.3 million Hong Kong dollars and exports to 20.3 
million during the first four months of 1949. In contrast 
to South Korea, which imported large quantities of food, 
over half of North Korea’s exports were foodstuffs; the 
remainder were largely animal and plant products. 

Trade with the U.S.S.R., according to the North 
Korean Commerce Minister, was 914 times greater in 
1948 than in 1946; and in the first three quarters of 
1949, it was 8 times greater than in 1946. Seventy per 
cent of the 1949 imports from the Soviet Union consisted 
of industrial supplies, and the remainder were mostly 
daily necessities, especially textiles. 
Source: Korean Affairs Institute, The Voice of Korea, 

Washington, D. C., January 27, 1950, 


Indonesia’s Tin Production 
Indonesia may become the world’s second largest 
producer of tin in 1950. The Indonesians succeeded in 
keeping their equipment in excellent condition during 
the occupation and have since added modern machinery. 
In the first 11 months of 1949, 14,608 tons of tin were 
shipped to the United States. The tin content of the ore 
reserves of the three tin-producing islands in Indonesia is 
estimated at about 1 million tons. 
Source: The Wall Street Journal, New York, N. Y., 
January 23, 1950. 


Philippine-Japanese Barter Negotiations 

The Philippine Government is considering an offer to 
exchange the Republic’s entire iron ore output for 
Japanese semi-processed cotton textiles. This would save 
dollars and promote the development of the Philippine 





textile industry. Other barter agreements are contem- 

plated with Indonesia, India, Argentina, Italy, Israel, and 

Czechoslovakia. 

Source: The Journal of Commerce, New York, N. Y., 
January 17, 1950. 


United States and Canada 


U.S. Construction Activity 


The value of new construction in the United States 
during January 1950 was $1.5 billion, 16 per cent above 
a year ago and a new record for the month. Private 
outlays were $1.1 billion, 7 per cent below December 
1949 but 12 per cent above January 1949. Housing 
construction was 37 per cent above a year ago, as 
unusually good weather permitted work to proceed on 
the large number of new dwellings placed under con- 
struction last fall. Total public expenditures declined 
$27 million between December and January, which was 
less than seasonal, and public construction was 24 per 
cent higher than in January 1949. Public housing, 
school, hospital, and other institutional building con- 
struction remained well above the level of twelve months 
ago. 

Source: U.S. Department of Commerce and Department 
of Labor, Joint Press Release, Washington, D. C., 
February 3, 1950. 


U.S. Consumer Credit 


At the end of 1949 consumer credit outstanding in the 
United States reached $18,788 million, and was $2,469 
million greater than at the end of 1948. Of the total 
increase, 94 per cent resulted from the expansion of 
installment credit, and nearly 50 per cent from installment 
sales of automobiles. A large part of the year’s increase 
occurred in December, when total consumer credit rose 
$978 million. The December increase in charge-account 
credit was exceptionally great, accounting for 47 per cent 
of the total consumer credit increase for the month. 
Source: Board of Governors of the Federal Reserve 

System, Press Release, Washington, D. C., Janu- 
ary 31, 1950. 


Canadian Shipping 


The Canadian Government has completed arrange- 
ments for the transfer to British registry of 123 Canadian 
merchant ships valued at Can$75 million. The ships will 
be operated by U.K. agents, and Canadian owners will 
receive their net profits in dollars. 

This transfer was initiated in order to keep the Cana- 
dian vessels in operation despite high Canadian costs. 
The United Kingdom needs the extra tonnage and is 
currently operating 58 of these Canadian vessels under 
wartime arrangements. Under the new plan, the Cana- 
dian-flag merchant marine will be reduced to approxi- 
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mately 50 ships, to be assisted in 1950 by a federal 

subsidy of Can$3 million. 

Source: The Globe and Mail, Toronto, Canada, Febru- 
ary 1, 1950. 


Canadian Unemployment 
In mid-January, Canada’s unemployed totaled 6.3 per 
cent of the labor force, or 100,000 more than in January 
1949. The increase results from the decline of em- 
ployment in forestry, the reappearance of sharper sea- 
sonal patterns of employment, and abnormal weather 
conditions in some sections of the country. An additional 
factor has been the reduction in postwar demand, both 
domestic and foreign, for some Canadian goods. 
Sources: The Globe and Mail, Toronto, Canada, Janu- 
ary 30, 1950; Department of External Affairs, 
Canadian Weekly Bulletin, Ottawa, Canada, 
February 3, 1950. 


Canada Supports Egg Price 


The Canadian Government has announced that it will 
support the price of eggs in order to counteract the 
ettects of the discontinuance of the U.K. contract. At 
the end of the 1950 storage season, the Agricultural 
Prices Support Board will pay 38 cents a dozen for all 
unsold Grade A large eggs and 36 cents a dozen for all 


Publications of the International Monetary Fund 
STAFF PAPERS 

The papers in this publication of economic studies 
have been written by members of the Fund staff, 
but they do not necessarily express the policy or 
views of the Fund, its Executive Board, or its offi- 
cials. The first issue, which will be available this 
month, will include such titles as “Latent Inflation: 
Problems and Policies,” “Effect of Exchange De- 
preciation on a Country’s Export Price Level,” “The 
Role of the ECA Program in Imports of Participating 
Countries and U.S. Exports,” “The ITO and the 
Monetary Fund.” 

Volume I will consist of three issues. Subscription, 
$3.50. Single issue, $1.50. 


BALANCE OF PAYMENTS YEARBOOK 
1988 1946 1947 

This first Yearbook published by the Fund con- 
tains balance of payments statements for 51 coun- 
tries, and for Europe and Latin America. The 
means by which balance of payments deficits and 
surpluses are financed are set forth in a new and 
systematic way. 

883 pages. Paper bound volume, $4.00; Cloth 
bound volume, $5.00 

The second Yearbook will include balance of pay- 
ments statements for 1948, and some preliminary 
figures for 1949. Its preparation is now in progress 
and publication is planned for the late spring. 
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Grade A medium, plus storage costs. It is anticipated 
that this action will provide to producers a floor price of 
approximately 30 to 32 cents a dozen for Grade A large 
eggs. The 38-cent guarantee may be compared with the 
1949 U.K. contract price of 46 cents, and the pre-support 
price of 31-33 cents. Retail prices are expected to rise 
5-8 cents a dozen as a result of the Government announce- 
ment. 

Source: Winnipeg Free Press, Winnipeg, Canada, Janu- 
ary 26, 1950. 


















































Latin America 


Mexico’s Trade Agreements 

On January 27 Mexico and the Netherlands signed a 
two-year trade agreement, which is renewable. It pro- 
vides for the reciprocal and nonconditional general 
application of the “most-favored-nation” clause. 

As a preliminary step toward a trade agreement with 
Cuba, Mexico has granted Cuba special privileges for 
fishing in Mexican waters, and also has facilitated the 
importation of tobacco and fiber from Cuba. Cuba, in 
turn, has reduced customs and consular duties on imports 
of Mexican chickpeas, cement, glass manufactures, and 
pharmaceutical products. The agreement which is con- 
templated also contains the “most-favored-nation” clause. 
It would be the first commercial treaty between the two 
countries. 

Sources: El Nacional, Mexico, D.F., January 28, 1950; 
La Prensa, New York, N. Y., February 2, 1950. 


El Salvador’s Imports 


Competition in the El Salvadoran market is increasing, 
as a result of the devaluation of European currencies 
and the increasing ability of European exporters to deliver 
supplies in greater volume. U.S. products are apparently 
already priced out of the market in some commodities, 
including cement, construction iron, paper, shelf hard- 
ware, hand tools, glass, small Diesel engines, and barbed 
wire. 

Source: U.S. Department of Commerce, Foreign Com- 
merce Weekly, Washington, D. C., February 6, 
1950. 


Dominican Republic Budget 


The Dominican Republic’s budget for 1950 amounts 
to 72 million pesos. Appropriations for the armed forces 
| have been greatly increased, and allocations for other 
agencies have been reduced. Other features of the 
budget are (a) concentration within individual agency 
budgets of special funds at the disposal of the Executive 
Authority, (b) proposed retirement of public debt to 
the extent of some 20 million pesos, (c) greater revenues 
from new income taxes and increased sales taxes, and 
(d) estimated reduction in customs receipts, reflecting 





























































































an expected continued decline in foreign trade during 
1950. 
Source: U.S. Department of Commerce, Foreign Com- 


merce Weekly, Washington, D. C., February 6, 
1950. 


Colombia's Payments Position 

According to the Colombian Exchange Control Office, 
the balance of payments of Colombia for the first 11 
months of 1949 showed a surplus equivalent to 
US$647,000, in comparison with a deficit of US$32.3 
million at the end of 1948 and of US$59.3 million for 
1947, 

Exports in the first 11 months of 1949 were $227.0 
million (83 per cent of total foreign exchange receipts) , 
against $227.2 million in 1948 (80 per cent of. total 
receipts). Other foreign exchange receipts in 1949 were 
$4.2 million from services, $1.9 million from personal 
remittances, $7.7 million from gold exports, and $34.8 
million from capital imports of the oil and other indus- 
tries and from borrowing. Thus total foreign exchange 
receipts were $275.7 million. 

Authorizations for the sale of exchange were $275.0 
million. Those for imports, official payments, public and 
private debt, dividends, royalties, insurance, and personal 
remittances, amounted to $258.4 million, and those for 
capital and other payments were $1.9 million. Bank 
overdrafts, official credits, and exchange authorizations 
issued in 1948 but not used until 1949 amounted to 
$14.8 million. 

Gold exports, which by 1945 had decreased to 10 per 
cent of foreign exchange receipts, accounted for only 
2 per cent at the end of November 1949, and capital 
imports of the oil industry had also fallen substantially. 
Receipts from exports, which had comprised 61 per cent 
of receipts in 1945, were 83 per cent at the end of 
November 1949. Exports of platinum and textiles have 
decreased, while exports of coffee, hides, and cattle have 
expanded. 

Source: Colombia Econdémica, Bogota, Colombia, Decem- 
ber 1949, 


Paraguayan Regulations for Foreign Travel 

On December 10, 1949, the Monetary Board of the 
Banco del Paraguay adopted a number of regulations 
on foreign exchange expenditure for travel. Residents of 
Paraguay will pay for costs of transport to the transporta- 
tion companies in guaranies at the selling rate of 8.052 
guaranies per dollar, announced on November 5, 1949 
(see this News Survey, Vol. II, p. 149). Nonresident 
travelers will sell to the Banco del Paraguay the equivalent 
of the cost of transportation in the national currency of 
the carrier or other preferred currency. Resident travelers 
who receive salaries or other payments from abroad in 
foreign exchange will also be obliged to surrender the 
foreign exchange necessary to purchase transportation. 
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Prepaid passages can be purchased in Paraguay on behalf 
of Paraguayan citizens being repatriated, persons travel- 
ing to Paraguay in connection with activities in the 
national interest, or immigrants for whom the cost is 
borne by their families living in Paraguay. Transporta- 
tion companies must receive definite evidence that pas- 
sengers have fulfilled the requirements of the Banco del 
Paraguay in order to be entitled to make remittances 
in foreign exchange for fares collected in Paraguay 
through the Bank. 

Source: La Tribuna, Asuncién, Paraguay, December 12, 

1949. 


Other Countries 


New Zealand Finances 

The Prime Minister has stated that for the year ending 
March 31, 1950 New Zealand’s budget deficit is estimated 
at nearly £29 million, resulting from total receipts of 
nearly £172 million and total expenditure of over £200 
million. This deficit will be met by the use of just over 
£2.75 million from the Social Security reserves and by 
creating a Reserve Bank credit of £26 million. The 
estimated deficit on external account in 1950, on the basis 
of import licenses already issued, may be £10-15 million. 
Sterling funds have fallen as a result of the repayment 
of overseas debt, often before it was due; the large ex- 
penditure on capital goods; and the effects of inflation 
on the demand for imports. 

To meet these financial problems the Government is 
proposing that the Reserve Bank Act be amended to 
ensure that the issue of currency and credit extensions 
shall be determined by economic considerations and not 
by ministerial direction; that there shall be economy in 
the use of capital; and that borrowing overseas shall be 
brought under review. 

Source: The Financial Times, London, England, Febru- 
ary 3, 1950. 


Mineral Production in Southern Rhodesia 

The value of minerals produced in Southern Rhodesia 
in 1949 was a record £11.3 million, against £8.9 million 
in 1948. The increased sterling price of gold in the 
last four months of the year accounted for £600,000 of 
the total. Output of gold rose from 514,000 fine ounces 
in 1948 to 528,000 in 1949. The Wankie colliery pro- 
duced more than 2 million tons of coal, and chrome 
output reached 268,000 tons. Mica production decreased. 
Source: The Financial Times, London, England, Janu- 

ary 31, 1950. 


Zanzibar Development Program 

A revised program has now been drawn up for social 
and economic development in Zanzibar during the period 
1946 to 1955. The total grant by the British Government 
so far exceeds £1 million. It had been hoped that addi- 
tional funds would be obtained to expand the program 
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and relieve the burden on the domestic budget but this 
has been impossible. It is now known that Zanzibar 
cannot provide the funds which it was estimated in 1946 
would be available, and the estimated protectorate con- 
tribution has been cut to £53,000 a year for the remain- 
ing six years, and the whole program has thus been cut 
by £197,000. The British Government had agreed in 
principle to bear the entire capital charges of the educa- 
tional, agricultural, health, and town improvement works, 
reducing the protectorate’s liabilities by £41,000. 

Source: The Times, London, England, February 4, 1950. 


Nigerian Textile Plan 

The Department of Commerce and Industries has an- 
nounced a plan for developing the textile industry in 
Nigeria. Eight textile centers and a research depot are 
to be established, and £60,000 has already been lent to 
private industry for building modern factories, which are 
expected to produce enough cloth to supply approximately 
10 per cent of the Nigerian market. 
Source: The Crown Colonist, London, England, Janu- 

ary 1950. 

Mauritius Sugar Industry 

Sugar production in Mauritius in 1949 has been esti- 
mated at 411,000 metric tons, or 5 per cent above 1948, 
and exports at 391,000 tons, or 5,000 tons more than in 
1948. Proceeds from exports were Rs 139 million, com- 
pared with Rs 132 million in the previous year. It is 
anticipated that as a result of the large sugar exports 
the trade balance will be favorable. 
Source: The Crown Colonist, London, England, Janu- 

ary 1950. 


IMF Alternate Director 
Mr. Leslie Frederick Crick of the Bank of England has 
been appointed Alternate Executive Director of the Fund 


for the United Kingdom, to succeed Mr. Geoffrey Howson 
Tansley. 


International Financial News Survey, written by 
members of the staff of the Fund, is based on mate- 
rial published in newspapers, periodicals, official docu- 
ments, and other publications as cited at the end 
of each note. Explanatory material may be added, 
but no Fund editorial comment or opinion. There- 
fore any views expressed are taken from the sources 
quoted and are not necessarily those of the Fund. 
Since space limitations prevent a complete or ex- 
haustive presentation of all relevant news items, 
preference is given to material which bears most 
directly on the business of the Fund and which 
may not have been covered widely in the press 
throughout the world. 
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Camille Gutt, Chairman of the Executive Board 
and Managing Director 
1818 H Street N.W., Washington 25, D. C. 


Ne 
volur 
same 
abou 
The » 
price 
NKr 
ices | 
cent, 

Th 
paym 
with 
be co 
into | 
howe 
holdi 
ings | 

Th 
NKr 
In re 
4-5 p 
financ 
trols | 
tries 
from 
value 

than 


Sterlir 

An 
that, ; 
chase: 
they » 
in so! 
acquil 
rate f 
a low 
US. ji 
ling, 
the co 
The r 
smalle 
agreer 


landse 





